ARIZONA FORM Research and Development Expens
308 For the calendar year 1998, or fiscal year
beginning , 19 , and ending

es Credit

.19

Attach to your return

1998

Name as shown on Form 120, 120S or 120X

Federal employer ID number

Part| Standard Credit Computation for Current Taxable Year Corporate Research and Development Expenses

1 Basic research payments paid or incurred to qualified 0rganizations ............cccoveveeenieniineseninnns 1

2 Base period amMOUNL ..o

3 Subtract line 2 from line 1. If less than zero, enter zero (0) 3

Qualified research expenses paid or incurred (lines 4 - 7)

4 Wages for qualified services (do not include wages used in figuring the federal work opportunity credit). | 4

5 COSE OF SUPPIIES ..vvvvivvcviieicttieietste sttt r bbb 5

6 Rental or [ease COSt Of COMPULETS .........cviieriiriieieisieesse bbb 6

7 Contract research expenses. SEE INSITUCHIONS ........cccveieiiiiiieiieseees s 7

8 Total qualified research expenses. Add lines 4 through 7. ENter the t0tal ...........ccceeveeeieinee e 8

9 Enter average annual gross receipts. SE INSITUCHIONS ........cvvvircviirerieeniersssseissssessesesse s 9 |
10 Enter fixed-base percentage, but not More than 16%0. ........cccviriieiieneiseesse s 10 | ° | | | |
11 Base amount. Multiply line 9 by the percentage on line 10. Enter the reSUlt ..........coevieiiiieiieicseesssss s 11
12 Subtract line 11 from line 8. If less than zero, ENEr ZET0 (0) ......cvvivcucireiiieissessssee et neas 12
13 Multiply line 8 by 509 (.50). ENEI the TESUIL ........veieiiieieiiieieisise et b bbbt 13
14 Enter the 18SSEr 0 lINE 12 08 NE 13 .....vvveveicvviicesiiieesiisessssse s st ss st 14
15 Add liNeS 3 NG 14, ENLET thE L0181 1...ovvvveirvvveseicsieisiesisssesssssssssssessssssss bbbttt 15
16 Tentative credit for current taxable year research and development expenses. Multiply line 15 by 20% (.20). Enter the result .............. 16
17 Maximum credit AlloWEd. SEE INSITUCHONS .........c..uveeiieeresesieessie s e s ss st b s s sttt ettt sttt 17
18 Credit for current taxable year research and development expenses. Enter the lesser of line 16 0r i€ 17 .....cccovviveeiniceenincisisninenas 18

Part Il Alternative Credit Computation for Current Taxable Year Corporate Research and Development Expenses
19 Basic research payments paid or incurred to qualified 0rganizations .............ccceoveeeieenieeeesnenns 19
20 BASE PEOU AMOUNE ......vvvovveveeveisesisessesesssssssessssesssssssssssss s ssessss st s st sssssesssssesssssessssasssssesssaness 20
21 Subtract line 20 from line 19. If less than zero, enter ZEr0 (0) .......cvieieiirrieerieesseie et 21
22 Tentative credit for basic research payments. Multiply line 21 by 20% (.20). Enter the reSult ...........coueveiiiiiciisicsiecssecsse e 22
Qualified research expenses paid or incurred (lines 23 - 26)

23 Wages for qualified services (do not include wages used in figuring the federal work opportunity credit). | 23
24 COSE Of SUPPLIES w.vuvvveeiiieiiie ettt bbb bbbttt 24
25 Rental or [ease COSt Of COMPULETS .......c.cvieviiriieiiiniecisseis ettt 25
26 Contract research eXpenses. S INSITUCHIONS ........ccveveiriiereirieriesse et 26
27 Total qualified research expenses. Add NS 23 thIOUGN 26 ...........ccviriiiiiieiinsie e 27
28 Enter average annual gross reCeipts. SEE INSIIUCHIONS ......cviuiveiiuriviriiiisiesess et s bbbt 28
29 Enter the applicable percentage. See instructions ............. 29 | . | | | | |
30 Multiply line 28 by line 29. Enter the result ................. 30
31 Multiply line 28 by 1% (.01). Enter the result ... 31
32 Subtract line 31 from line 30. Enter the difference .........c.cccovvvenee. 32
33 Tier 1 credit. Multiply line 32 by 1.65% (.0165). Enter the result ... 33
34 Enter the applicable percentage. See instructions .............c..... 34 | . | | | | |
35 Multiply line 28 by line 34. Enter the result .......... 35
36 Multiply line 28 by 1.5% (.015). Enter the result ..... 36
37 Subtract line 36 from line 35. Enter the difference ...........c......... 37
38 Tier 2 credit. Multiply line 37 by 2.2% (.022). ENEF e FESUIL ........vuiriiiiiiriieiee et 38
39 Multiply line 28 by 2% (.02). ENLEN the TESUIL .......c..cvuiveieeiecieiecteie ettt bbb bbbttt 39
40 Subtract line 39 from line 27. ENer the GIffETENCE ...t 40
41 Tier 3 credit. Multiply line 40 by 2.75% (.0275). ENEI the TESUI .......c.uevvierevieieeieise ettt e 41
42 Tentative credit for qualified research expenses. Add lines 33, 38, and 41. Enter the total .........ccceviereineineisse e 42
43 Tentative credit for current taxable year research and development expenses. Add lines 22 and 42. Enter the total .............ccocovieiennns 43
44 Maximum credit AlloOWEH. SEE INSIIUCTIONS ......ccvuiviviiiieieiireee ettt bbb bbb bbb bbbt b bbbt s bbb 44
45 Credit for current taxable year research and development expenses. Enter the lesser of line 43 orline 44 ..........c.cccovvvvvvvenininene. 45

ADOR 06-0056 (98)



Form 308 (1998) Page 2

Part Il Computation of Excess Qualified Research Expenses for Current Taxable Year for Standard Credit Computation

46 Qualified research expenses in excess of base amount. SEE INSLIUCHIONS ..o s 46

47 Total qualified research expenses used to compute the maximum allowable credit. See instructions ... 47

48 Excess qualified research expenses available for carryforward. SE iNSTUCHIONS .....cviviiiviriiiiiiii i ereaesereres e sn s snnas 48
Part IV Computation of Excess Qualified Research Expenses for Current Taxable Year for Alternative Credit Computation

49 Qualified research expenses in excess of the base amount. SEE INSIUCHIONS ..........cccierevieiieieeicie e 49

50 Total qualified research expenses used to compute the maximum allowable credit. SE€ INSLIUCLIONS ........cccvevvrreieveieresie s 50

51 Excess qualified research expenses available for carryforward. S INSIUCHONS ..........oiiiiiiiiiiicssssst st eececeerennas 51

PartV Available Carryover of Excess Qualified Research Expenses

(a) (b) ©

(d)

Carryover Original amount of excess Amount
from qualified research expenses previously used
taxable year ending

Available carryover
Subtract column (c)
from column (b)

52

53

54

55

56

57

58

59

60

61

62

63

64

65

66

Total

67

Part VI Total Available Credit

68 Credit for current taxable year research and development expenses. Enter the amount from Part |, line 18, or from Part Il line 45 .....
69 Excess qualified research eXpenses Carryover. SEE INSITUCHIONS ........ccveviviviieiiriieriesee sttt

70 Credit for carryover of excess qualified research expenses. SEe INSITUCHIONS .........cceiereieieiee e
71 Total available credit. Add lines 68 and 70. Enter the result here and on Arizona Form 300, Part |, i€ 6.............ccccovvrievicriisriennen,

68

69

70

71

ADOR 06-0056 (98)
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